
DocuSign

 

Envelope

 

ID:

 

F733E63B-95F8-4AA7-8DC3-220F9482A4AA

SHAW

 

GROUP

 

UK

 

1997

 

PENSION

 

SCHEME
ANNUAL

 

REPORT

 

FOR

 

THE

 

YEAR

 

ENDED

 

31

 

DECEMBER

 

2020

TRUSTEE'S

 

REPORT

Shaw

 

Group

 

UK

 

1997

 

Pension

 

Scheme

 

(the

 

"Scheme")

 

Implementation

 

Statement

 

for

 

the

 

year 
ended

 

31December

 

2020

Purpose

This

 

Implementation

 

Statement

 

provides

 

information

 

on

 

how,

 

and

 

the

 

extent

 

to

 

which, the

 

Trustee

 

of 
the

 

Shaw

 

Group

 

UK

 

1997

 

Pension

 

Scheme

 

("the

 

Scheme")

 

has

 

followed

 

their

 

policy

 

in

 

relation

 

to

 

the
exercising

 

of

 

rights

 

(including

 

voting

 

rights)

 

attached

 

to

 

the

 

Scheme's

 

investments,

 

and

 

engagement
activities

 

during

 

the

 

year

 

ended

 

31December

 

2020

 

("the

 

reporting

 

year").

 

In

 

addition,

 

the

 

statement 
provides

 

a

 

summary

 

of

 

the

 

voting

 

behaviour

 

and

 

most

 

significant

 

votes

 

cast

 

during

 

the

 

reporting

 

year.

Background

There

 

was

 

a

 

change

 

in

 

trustee

 

over

 

the

 

reporting

 

year,

 

with

 

it

 

moving

 

from

 

CB&I

 

Pension

 

Trustees 
Limited

 

(the

 

"previous

 

Trustee")

 

to

 

Ross

 

Trustees

 

Services

 

Limited

 

(the

 

"Trustee").

 

The

 

previous
Trustee

 

received

 

training

 

on

 

Environmental,

 

Social

 

and

 

Governance

 

("ESG")

 

issues

 

from

 

their 
Investment

 

Adviser,XPS

 

Investment

 

("XPS")

 

on

 

12

 

February

 

2019

 

and

 

14

 

May

 

2019

 

and

 

discussed

 

their 
beliefs

 

around

 

those

 

issues.

 

This

 

enabled

 

the

 

previous

 

Trustee

 

to

 

consider

 

how

 

to

 

update

 

their

 

policy
in

 

relation

 

to  ESG

 

and

 

voting

 

issues

 

which,

 

up

 

until

 

that

 

point,

 

had

 

simply

 

been

 

a

 

broad

 

reflection

 

of 
the

 

investment  managers'

 

own

 

equivalent

 

policies.

 

Their

 

policy

 

was

 

documented

 

in

 

the

 

Statement

 

of 
Investment

 

Principles.

 

Following

 

the

 

change

 

in

 

trustee,

 

the

 

Trustee

 

maintained

 

the

 

policy

 

in

 

place,
incorporating

 

it

 

into

 

the

 

latest

 

Statement

 

of

 

Investment

 

Principles

 

dated

 

September

 

2020.

The

 

Trustee's

 

updated

 

policy

The

 

Trustee

 

has

 

considered

 

its

 

approach

 

to

 

environmental,

 

social

 

and

 

corporate

 

governance

 

("ESG")
factors

 

and

 

believes

 

there

 

can

 

be

 

financially

 

material

 

risks

 

relating

 

to

 

them.

 

The

 

Trustee

 

has

 

delegated
the

 

ongoing

 

monitoring

 

and

 

management

 

of

 

ESG

 

risks

 

and

 

those

 

related

 

to

 

climate

 

change

 

to

 

the 
Scheme's

 

investment

 

managers.

 

The

 

Trustee

 

requires

 

the

 

Scheme's

 

investment

 

managers

 

to

 

take

 

ESG 
and

 

climate

 

change

 

risks

 

into

 

consideration

 

within

 

their

 

decision-making,

 

recognising

 

that

 

how

 

they
do

 

this

 

will

 

be

 

dependent

 

on

 

factors

 

including

 

the

 

characteristics

 

of

 

the

 

asset

 

classes

 

in

 

which

 

they
invest.
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